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INDEPENDENT AUDITOR’S REPORT 
 
 
 
To the Shareholders of 
Ophir Metals Corp. 
 
 
Opinion 
 
We have audited the accompanying financial statements of Ophir Metals Corp. (the “Company”), which comprise 
the statements of financial position as at May 31, 2026 and 2025, and the statements of loss and comprehensive 
loss, changes in shareholders’ equity, and cash flows for the years then ended, and notes to the financial 
statements, including material accounting policy information.  
 
In our opinion, these financial statements present fairly, in all material respects, the financial position of the 
Company as at May 31, 2026 and 2025, and its financial performance and its cash flows for the years then ended 
in accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board (“IFRS 
Accounting Standards”). 
 
Basis for Opinion 
 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent of the Company in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have 
obtained in our audit is sufficient and appropriate to provide a basis for our opinion. 
 
Material Uncertainty Related to Going Concern 
 
We draw attention to Note 1 of the consolidated financial statements, which indicates that a material uncertainty 
exists that may cast significant doubt on the Company’s ability to continue as a going concern. Our opinion is not 
modified in respect of this matter. 
 
Key Audit Matters 
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the financial statements of the current period. These matters were addressed in the context of our audit of the 
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on 
these matters.  
 
In addition to the matter described in the Material Uncertainty Related to Going Concern section, we have 
determined the matter described below to be the key audit matter to be communicated in our auditor’s report.  
 
Assessment of Impairment Indicators of Exploration and Evaluation Assets (“E&E Assets”) 
 
As described in Note 4 to the financial statements, the carrying amount of the Company’s E&E Assets was 
$3,212,646 as of May 31, 2026. As more fully described in Note 2 to the financial statements, management assesses 
E&E Assets for indicators of impairment at each reporting period.  
 



The principal considerations for our determination that the assessment of impairment indicators of the E&E Assets 
is a key audit matter are that there was judgment made by management when assessing whether there were 
indicators of impairment for the E&E Assets, specifically relating to the assets’ carrying amount which is impacted 
by the Company’s intent and ability to continue to explore and evaluate these assets. This in turn led to a high 
degree of auditor judgment, subjectivity, and effort in performing procedures to evaluate audit evidence relating 
to the judgments made by management in their assessment of indicators of impairment that could give rise to the 
requirement to prepare an estimate of the recoverable amount of the E&E Asset. 
 
Addressing the matter involved performing procedures and evaluating audit evidence in connection with forming 
our overall opinion on the consolidated financial statements. Our audit procedures included, among others: 
 

• Evaluating management’s assessment of impairment indicators. 
• Evaluating the intent for the E&E Assets through discussion and communication with management. 
• Reviewing the Company’s recent expenditure activity. 
• Assessing compliance with agreements and expenditure requirements including reviewing option 

agreements and vouching cash payments and share issuances. 
• Assessing the Company’s rights to explore E&E Assets including sending confirmation requests to 

optionors to ensure good standing of agreements. 
• Obtaining, on a test basis through government websites, confirmation of title to ensure mineral rights 

underlying the E&E Assets are in good standing. 
Other Information 
 
Management is responsible for the other information. The other information obtained at the date of this auditor's 
report includes Management’s Discussion and Analysis. 
 
Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance conclusion thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. 
 
We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work 
we have performed, we conclude that there is a material misstatement of this other information, we are required 
to report that fact. We have nothing to report in this regard. 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with IFRS Accounting Standards, and for such internal control as management determines is necessary to enable 
the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is responsible for assessing the Company's ability to continue 
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial reporting process. 
  



 
Auditor's Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 
 
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 
judgment and maintain professional skepticism throughout the audit. We also: 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters that were of 
most significance in the audit of the financial statements of the current year and are therefore the key audit 
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure 
about the matter or when, in extremely rare circumstances, we determine that a matter should not be 
communicated in our report because the adverse consequences of doing so would reasonably be expected to 
outweigh the public interest benefits of such communication. 
  



 
The engagement partner on the audit resulting in this independent auditor’s report is Yu Li. 
 
 

 

 
 
Chartered Professional Accountants Vancouver, Canada 
 
August 31, 2026  
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Ophir Metals Corp.  

 

See accompanying notes to these financial statements. 

Statements of Financial Position 
(Expressed in Canadian Dollars) 

 

 As at May 31, May 31, 

  2026 2025 

  Note(s) $ $ 

ASSETS       

Current assets       

Cash  496,920 1,130,370 

Marketable securities 3 - 150,000 

Amounts receivable  5,956 32,728 

Prepaid expenses  34,723 49,947 

    537,599 1,363,045 

    
Non-current assets       

Non-current prepaid expenses 4 - 93,301 

Exploration and evaluation assets 4 3,212,646 2,898,193 

    3,212,646 2,991,494 

    
TOTAL ASSETS   3,750,245 4,354,539 

    
LIABILITIES       

Current liabilities       

Accounts payable and accrued liabilities 4, 6 131,997 74,543 

TOTAL LIABILITIES   131,997 74,543 

    
SHAREHOLDERS' EQUITY       

Share capital 5 12,670,527 12,640,527 

Reserves 5 7,226,101 7,201,850 

Accumulated deficit  (16,278,380) (15,562,381) 

TOTAL SHAREHOLDERS' EQUITY   3,618,248 4,279,996 

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY   3,750,245 4,354,539 

    
Nature of business and going concern 1   
Commitments 7   
Segmented information 8   
Subsequent events 4, 5   

 
These audited financial statements were approved for issue by the Board of Directors and signed on its behalf by: 
 
/s/ Garry Clark Director   /s/ Shawn Westcott Director  



Ophir Metals Corp.  

 

See accompanying notes to these financial statements. 

Statements of Loss and Comprehensive Loss 
(Expressed in Canadian Dollars) 

 

  For the years ended 

  May 31, May 31, 

  2026 2025 

  Note(s) $ $ 

Expenses       

Consulting fees 6 212,775 262,400 

General and administrative expenses  16,981 121,471 

Investor relations and promotion  4,010 37,043 

Professional fees 6 187,976 204,261 

Project evaluation costs  3,451 - 

Share-based payments 5, 6 24,251 - 

Transfer agent, regulatory and filing fees  44,058 45,593 

Travel  1,301 1,231 

Total expenses   (494,803) (671,999) 

    
Other income (loss)       
Change in fair value of marketable securities 3 - (75,000) 

Finance income  14,122 97,992 

Foreign exchange loss  (1,376) (2,306) 

Impairment of marketable securities 3 (150,000) - 

Impairment of exploration and evaluation assets 4 (83,942) (1,647,013) 

Total other loss   (221,196) (1,626,327) 

    
Loss and comprehensive loss   (715,999) (2,298,326) 

    

Basic and diluted loss per share for the year attributable 
to common shareholders ($ per common share)  

(0.01) (0.02) 

    
Weighted average number of common shares 
outstanding - basic and diluted  

99,382,051 98,382,051 

 



Ophir Metals Corp.  

 

See accompanying notes to these financial statements. 

Statements of Changes in Shareholders’ Equity 
(Expressed in Canadian Dollars) 

 
 
 

  Share capital Reserves 
Accumulated 

deficit TOTAL 

  Note(s) # $ $ $ $ 

Balance as of May 31, 2024   97,886,161 12,550,527 7,201,850 (13,264,055) 6,488,322 

Shares issued for exploration and 
evaluation assets 4, 5 

1,000,000 90,000 - - 90,000 

Loss and comprehensive loss   - - - (2,298,326) (2,298,326) 

Balance as of May 31, 2025   98,886,161 12,640,527 7,201,850 (15,562,381) 4,279,996 

Shares issued for exploration and 
evaluation assets 4, 5 

1,000,000 30,000 - - 30,000 

Share-based payments 5 - - 24,251 - 24,251 

Loss and comprehensive loss   - - - (715,999) (715,999) 

Balance as of May 31, 2026   99,886,161 12,670,527 7,226,101 (16,278,380) 3,618,248 

 



Ophir Metals Corp.  

 

See accompanying notes to these financial statements. 

Consolidated Statements of Cash Flows 
(Expressed in Canadian Dollars) 

 

  For the years ended 

  May 31, May 31, 

  2026 2025 

  Note(s) $ $ 

Cash flow from (used in)       

OPERATING ACTIVITIES       

Loss  (715,999) (2,298,326) 

Impairment of marketable securities 3 150,000 - 

Impairment of exploration and evaluation assets 4 83,942 1,647,013 

Share-based payments 5 24,251 - 

Change in fair value of marketable securities 3 - 75,000 

Net changes in non-cash working capital items:    

Amounts receivable  26,772 (18,249) 

Prepaid expenses  15,224 (2,423) 

Accounts payable and accrued liabilities  34,035 13,185 

Cash flow used in operating activities   (381,775) (583,800) 

 
   

INVESTING ACTIVITIES       

Exploration and evaluation assets 4 (251,675) (2,655,919) 

Cash flow used in investing activities   (251,675) (2,655,919) 

 
   

Decrease in cash   (633,450) (3,239,719) 

Cash, beginning of year   1,130,370 4,370,089 

Cash, end of year   496,920 1,130,370 

 
   

Supplemental cash flow information       

Exploration and evaluation assets included in accounts 
payable and accrued liabilities 

 24,065 646 

Exploration and evaluation assets included in prepaid 
expenses  

- 93,301 

Shares issued for exploration and evaluation assets 4, 5 30,000 90,000 

Cash paid for income taxes  - - 

Cash paid for interest  - - 

 



Ophir Metals Corp. 
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Notes to the Financial Statements 
For the Years Ended May 31, 2026 and 2025 
(Expressed in Canadian Dollars) 

 
1. NATURE OF BUSINESS AND GOING CONCERN 
 
Ophir Metals Corp. (the “Company” or “Ophir”) was incorporated under the Business Corporations Act in British 
Columbia on April 26, 2010 and changed its name from Ophir Gold Corp. to Ophir Metals Corp. on June 14, 2024. 
The head office, principal address and records office of the Company are located at Suite 300, 1055 West Hastings 
Street, Vancouver, British Columbia, V6E 2E9. The Company’s registered address is 700 West Georgia Street, 25th 
Floor, Vancouver, British Columbia, V7Y 1B3. 
 
The Company’s principal business activities include the acquisition and exploration of mineral property assets. As of 
May 31, 2026, the Company had not yet determined whether the properties contain ore reserves that are 
economically recoverable. The recoverability of amounts shown for an exploration and evaluation asset is dependent 
upon the discovery of economically recoverable reserves, confirmation of the Company's interest in the underlying 
mineral claims, the ability of the Company to obtain the necessary financing to complete the development of and 
future profitable production from the properties or realizing proceeds from their disposition. 
 
Although the Company has taken steps to verify title to the properties on which it is conducting exploration and in 
which it has an interest, in accordance with industry standards for the current stage of exploration of such properties, 
these procedures do not guarantee the Company's title. Property title may be subject to unregistered prior 
agreements, unregistered claims, aboriginal claims and non-compliance with regulatory and environmental 
requirements. 
 
The Company's ability to retain the rights to certain of its properties is dependent upon the Company continuing to 
make option payments and/or meet other commitments (Note 4). 
 
These financial statements have been prepared assuming the Company will continue on a going-concern basis. The 
Company has incurred losses since its inception and the ability of the Company to continue as a going-concern 
depends upon its ability to raise adequate financing and to develop profitable operations. As of May 31, 2026, the 
Company had working capital of $405,602 (May 31, 2025 – $1,288,502) and an accumulated deficit of $16,278,380 
(May 31, 2025 – of $15,562,381). The Company’s continuation as a going concern is dependent upon the successful 
results from its mineral property exploration activities and its ability to attain profitable operations and generate 
funds there from and/or raise equity capital or borrowings sufficient to meet current and future obligations. These 
items may cast a significant doubt on the Company’s ability to continue as a going concern. The financial statements 
do not include adjustments to amounts and classifications of assets and liabilities that might be necessary should 
the Company be unable to continue operations. 
   



Ophir Metals Corp.  
Notes to the Financial Statements 
For the Years Ended May 31, 2026 and 2025  
(Expressed in Canadian Dollars) 
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2. MATERIAL ACCOUNTING POLICY INFORMATION AND BASIS OF PREPARATION  
 

Statement of compliance  
These consolidated financial statements of the Company (the “Financial Statements”) have been prepared in 
accordance with IFRS Accounting Standards (“IFRS”) issued by the International Accounting Standards Board 
(“IASB”). 
 
These Financial Statements were authorized for issuance by the Board of Directors of the Company on August 31, 
2026. 
 
Basis of preparation 
These Financial Statements have been prepared on a going concern basis, under the historical cost convention, 
except fair value through profit and loss assets which are carried at fair value and have been prepared using the 
accrual basis of accounting except for cash flow information, as explained in the accounting policies set out below. 
 
Functional currency and presentation currency 
The Financial Statements are presented in Canadian Dollars ($ or “CA$”), which is also the functional currency of the 
Company. 
 
Significant management judgments and estimates in applying accounting policies 
 
• Critical accounting estimates 

 
Carrying value and recoverability of exploration and evaluation assets 
The carrying amount of Company’s exploration and evaluation assets does not necessarily represent present or 
future values, and the Company’s exploration and evaluation assets have been accounted for under the 
assumption that the carrying amount will be recoverable. Recoverability is dependent on various factors, 
including the discovery of economically recoverable reserves, the ability of the Company to obtain the necessary 
financing to commence and complete development and upon future profitable production or proceeds from the 
disposition of the mineral properties themselves. Additionally, there are numerous geological, economic, 
environmental and regulatory factors and uncertainties that could impact management’s assessment as to the 
overall viability of its properties or to the ability to generate future cash flows necessary to cover or exceed the 
carrying value of the Company’s exploration and evaluation assets. 
 
Share-based payments 
Management determines costs for share-based payments using market-based valuation techniques. The fair 
value of the market-based and performance-based share awards are determined at the date of grant using 
generally accepted valuation techniques. Assumptions are made and judgment used in applying valuation 
techniques. These assumptions and judgments include estimating the future volatility of the stock price, 
expected dividend yield, future employee turnover rates and future employee stock option exercise behaviors 
and corporate performance. Such judgments and assumptions are inherently uncertain. Changes in these 
assumptions affect the fair value estimates. 
 

  



Ophir Metals Corp.  
Notes to the Financial Statements 
For the Years Ended May 31, 2026 and 2025  
(Expressed in Canadian Dollars) 
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2. MATERIAL ACCOUNTING POLICY INFORMATION AND BASIS OF PREPARATION (CONTINUED) 
 
Significant management judgments and estimates in applying accounting policies (continued) 
 
• Critical accounting estimates (continued) 

 
Income taxes and recoverability of potential deferred tax assets   
In assessing the probability of realizing income tax assets recognized, management makes estimates related to 
expectations of future taxable income, applicable tax planning opportunities, expected timing of reversals of 
existing temporary differences and the likelihood that tax positions taken will be sustained upon examination by 
applicable tax authorities. In making its assessments, management gives additional weight to positive and 
negative evidence that can be objectively verified. Estimates of future taxable income are based on forecasted 
cash flows from operations and the application of existing tax laws in each jurisdiction. The Company considers 
whether relevant tax planning opportunities are within the Company’s control, are feasible, and are within  
management’s ability to implement. Examination by applicable tax authorities is supported based on individual 
facts and circumstances of the relevant tax position examined in light of all available evidence. Where applicable 
tax laws and regulations are either unclear or subject to ongoing varying interpretations, it is reasonably possible 
that changes in these estimates can occur that materially affect the amounts of income tax assets recognized. 
Also, future changes in tax laws could limit the Company from realizing the tax benefits from the deferred tax 
assets. The Company reassesses unrecognized income tax assets at each reporting period. 
 
Impairment of marketable securities 
The impairment assessment of the Company’s investment in Ubique Minerals Ltd. (Note 3) required the use of 
significant estimates due to the halt in trading and the absence of observable market data. Management 
evaluated whether any recoverable value remained by considering the duration of the halt, regulatory 
uncertainty, and the lack of current financial information from Ubique Minerals Ltd. Because no reliable inputs 
were available to support a measurable fair value, management concluded that the recoverable amount was 
negligible, resulting in a full write‑off of the carrying value. This estimate involves material judgment given the 
high level of uncertainty surrounding future developments affecting Ubique Minerals Ltd. Management will 
reassess the valuation if new information becomes available. 
 

• Critical accounting judgments 
 
Critical judgments in applying accounting policies that have the most significant effect on the amounts recognized 
in the Financial Statements are as follows: 
 
Determination of going concern (Note 1) 
The preparation of these Financial Statements requires management to make judgments regarding the going 
concern of the Company as discussed in Note 1. 
 
Determination of functional currency  
In accordance with IAS 21 “The Effects of Changes in Foreign Exchange Rates”, management determined that the 
functional currency of the Group based on the primary economic environment in which each entity operates. 
 
Ownership and control of property 
Although the Company has taken steps to verify title to mineral properties in which it has an interest, these 
procedures do not guarantee the Company’s title. Such properties may be subject to prior agreements or 
transfers and title may be affected by undetected defects.  



Ophir Metals Corp.  
Notes to the Financial Statements 
For the Years Ended May 31, 2026 and 2025  
(Expressed in Canadian Dollars) 
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2. MATERIAL ACCOUNTING POLICY INFORMATION AND BASIS OF PREPARATION (CONTINUED) 
 

Exploration and evaluation assets 
 

• Pre-license expenditures 
Pre-license expenditures are costs incurred before the legal rights to explore a specific area have been obtained. 
These costs are expensed in the period in which they are incurred as exploration and evaluation expense. 

 

• Exploration and evaluation expenditures 
Once the legal right to explore has been acquired, costs directly associated with the exploration project are 
capitalized as either tangible or intangible exploration and evaluation assets according to the nature of the asset 
acquired. Such exploration and evaluation costs may include undeveloped land acquisition, geological, 
geophysical and seismic, exploratory drilling and completion, testing, decommissioning and directly attributable 
internal costs. Exploration and evaluation costs are not depleted and are carried forward until technical feasibility 
and commercial viability of extracting a mineral resource is considered to be determined. The technical feasibility 
and commercial viability of a mineral resource is considered to be established when proved and or probable 
mineral reserves are determined to exist. All such carried costs are subject to technical, commercial and 
management review at least once a year to confirm the continued intent to develop or otherwise extract value 
from the exploratory activity. When this is no longer the case, impairment costs are charged to exploration and 
evaluation expense. Upon determination of mineral reserves, exploration and evaluation assets attributed to 
those reserves are first tested for impairment and then reclassified to development and production assets within 
property, plant and equipment, net of any impairment. Expired land costs are also expensed to exploration and 
evaluation expense as they occur. 
 
The Company has not established any National Instrument (“NI”) 43-101 compliant proven or probable reserves 
on any of its mineral properties which have been determined to be economically viable. 
 

• Option-out agreements  
Option-out agreements are accounted for as farm-out arrangements. The Company, as the farmor, does not 
record any expenditures made by the optionee on its behalf, does not recognize any gain or loss on the option-
out arrangement, but rather re-designates any costs previously capitalized in relation to the whole interest as 
relating to the partial interest retained, any cash consideration received is credited against costs previously 
capitalized in relation to the whole interest with any excess accounted for by the Company as a gain on disposal.  
 

• Impairment 
Exploration and evaluation assets are assessed for impairment when indicators and circumstances suggest that 
the carrying amount may exceed its recoverable amount. If any such indication exists, the recoverable amount 
of the asset is estimated in order to determine the extent of the impairment. Where it is not possible to estimate 
the recoverable amount of an individual asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. The recoverable amount is the higher of fair value less costs to sell 
and value in use. Fair value is determined as the amount that would be obtained from the sale of the asset in an 
arm’s length transaction between knowledgeable and willing parties. In assessing value in use, the estimated 
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset. If the recoverable amount of an asset 
is estimated to be less than its carrying amount, the carrying amount of the asset is reduced to its recoverable 
amount and the impairment loss is recognized in the profit or loss for the period. 

 

  



Ophir Metals Corp.  
Notes to the Financial Statements 
For the Years Ended May 31, 2026 and 2025  
(Expressed in Canadian Dollars) 
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2. MATERIAL ACCOUNTING POLICY INFORMATION AND BASIS OF PREPARATION (CONTINUED) 
 
Exploration and evaluation assets (continued) 
 

• Impairment (continued) 
Industry-specific indicators for an impairment review arise typically when one of the following circumstances 
applies: 
- Substantive expenditures or further exploration and evaluation activities is neither budgeted nor planned; 
- Title to the asset is compromised, has expired or is expected to expire; 
- Adverse changes in the taxation, regulatory or political environment; 
- Adverse changes in variables in commodity prices and markets making the project unviable; and 
- Variations in the exchange rate for the currency of operation. 
 
Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash generating unit) is 
increased to the revised estimate of its recoverable amount, but to an amount that does not exceed the carrying 
amount that would have been determined had no impairment loss been recognized for the asset (or cash-
generating unit) in prior years. A reversal of an impairment loss is recognized immediately in profit or loss. 
 

Cash and cash equivalents  
Cash and cash equivalents comprise cash on hand, deposits held on call with banks, highly liquid investments that 
are readily convertible into a known amount of cash and which are subject to insignificant risk of changes in value, 
net of bank overdrafts which are repayable on demand. The Company did not hold any investments that met the 
definition of cash equivalents as at May 31, 2026 and 2025. Accordingly, all amounts included in cash and cash 
equivalents represent cash on hand. 
 
Foreign currency translation 
Foreign currency transactions are translated into the functional currency (CA$) using the exchange rates prevailing 
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions 
and from the translation at financial year-end exchange rates of monetary assets and liabilities denominated in 
foreign currencies are recognized in profit or loss. 
 
Restoration, rehabilitation, and environmental obligations 
An obligation to incur restoration, rehabilitation and environmental costs arises when environmental disturbance is 
caused by the exploration or development of a mineral property interest. Such costs arise from the decommissioning 
of plant and other site preparation work, discounted to their net present value, are provided for and capitalized at 
the start of each project to the carrying amount of the asset, along with a corresponding liability as soon as the 
obligation to incur such costs arises. The timing of the actual rehabilitation expenditure is dependent on a number 
of factors such as the life and nature of the asset, the operating license conditions and, when applicable, the 
environment in which the mine operates. 
 
Discount rates using a pre-tax rate that reflects the time value of money are used to calculate the net present value. 
These costs are charged against profit or loss over the economic life of the related asset, through amortization using 
either the unit-of-production or the straight-line method. The corresponding liability is progressively increased as 
the effect of discounting unwinds creating an expense recognized in profit or loss. The Company has no restoration, 
rehabilitation and environmental obligations as of May 31, 2026 and 2025. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION AND BASIS OF PREPARATION (CONTINUED) 
 
Share capital 
Common shares and warrants are classified as equity. Incremental costs directly attributable to the issue of common 
shares, including warrants, are recognized as a reduction of equity, net of tax. 
 
The Company has adopted a relative fair value method with respect to the measurement of shares and warrants 
issued as private placement units. The relative fair value method allocates value to each component on a pro-rata 
basis, based on the fair value of the components calculated independently of one another. The Company considers 
the market value of the common shares issued as fair value, and measures the fair value of the warrant component 
of the unit using the Black-Scholes option pricing model. The unit value is then allocated, pro-rata, between the two 
components (net of any flow-through share premium), with the fair value attributed to the warrants being recorded 
as reserves. 
 
Flow-through shares 
Where a portion of the Company’s exploration activities is financed by flow-through share arrangements, under the 
terms of flow-through share agreements, the tax deductions of the related Canadian exploration expenditures 
(“CEE”) are renounced in favour of the investors. Accordingly, flow-through proceeds are allocated between the 
offering of the common shares and the premium associated with the sale of tax benefits of the common shares at 
the date of issuance. The allocation is made based on the difference between the quoted price of the common shares 
and the amount the investor pays for the flow-through shares. A liability is recognized for the premium paid by the 
investors and reversed in the statements of loss and comprehensive loss as a deferred income tax recovery ("other 
income") as the Company spends the flow- through proceeds. 
 
Share-based payments 
Options and stand-alone warrants granted are accounted for using the fair value method. Under this method, the 
fair value of stock options and warrants granted are measured at estimated fair value at the grant date and 
recognized over the vesting period. Consideration received on the exercise of stock options is recorded as share 
capital and the related reserves on options granted is transferred to share capital. 
 
Options and warrants granted to employees and others providing similar services are measured at grant date at the 
fair value of the instruments issued. The Company uses the Black-Scholes option pricing model to determine the fair 
value of these options taking into consideration terms and conditions upon which the options were granted. At each 
financial reporting date, the amount recognized as an expense is adjusted to reflect the actual number of share 
options that are expected to vest. 
 
Options and warrants granted to non-employees are measured at the fair value of the goods or services received, 
unless that fair value cannot be estimated reliably, in which case the fair value of the equity instruments issued is 
used. The value of the goods or services is recorded at the earlier of the vesting date, or the date the goods or 
services are received. 
 
Earnings (loss) per share (“EPS”) 
Basic EPS amounts are calculated by dividing net income (loss) attributable to common shareholders of the Company 
by the weighted average number of common shares outstanding during the period. Diluted EPS amounts are 
calculated with consideration given to stock options and warrants and assumes that any proceeds received on 
exercise of options or warrants would be used to purchase common shares at the average market price during the 
period. 
 
Diluted EPS does not adjust the loss attributable to common shareholders or the weighted average number of 
common shares outstanding when the effect is anti-dilutive. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION AND BASIS OF PREPARATION (CONTINUED) 
 
Income taxes 
Income tax on the profit or loss for the periods presented comprises current and deferred taxes. Income tax is 
recognized in profit or loss except to the extent that it relates to items recognized in other comprehensive 
income/loss or directly in equity, in which case it is recognized in other comprehensive income or loss or equity. 
 
Current tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted or 
substantively enacted at year end, adjusted for amendments to tax payable with regards to previous years. 
 
Deferred tax is provided using the asset and liability method, providing for unused tax loss carry-forwards and 
temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and 
the amounts used for taxation purposes. The amount of deferred tax provided is based on the expected manner of 
realization or settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively 
enacted at the end of the reporting period applicable to the period of expected realization or settlement. 
 
A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available 
against which the asset can be utilized. 
 
Additional income taxes that arise from the distribution of dividends are recognized at the same time as the liability 
to pay the related dividend. 
 
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets 
against current tax liabilities and when they relate to income taxes levied by the same tax authority and the group 
intends to settle its current tax assets and liabilities on a net basis. 
 
Financial instruments 
 
• Financial assets 

The Company classifies its financial assets in the following categories: at fair value through profit or loss 
(“FVTPL”), at fair value through other comprehensive income (“FVTOCI”) and at amortized cost. The classification 
depends on the purpose for which the financial assets were acquired. Management determines the classification 
of financial assets at initial recognition. A financial asset is measured at amortized cost if it is held within a 
business model whose objective is to hold assets and collect contractual cash flows, its contractual terms give 
rise on specified dates that are solely payments of principle and interest on the principle amount outstanding, 
and it is not designated as FVTPL. Equity instruments that are held for trading are classified as FVTPL. For other 
equity instruments, the Company can make an irrevocable election (on an instrument by-instrument basis) on 
the day of acquisition to designate them as FVTOCI. 
 
Financial assets at FVTPL 
Financial assets carried at FVTPL are initially recorded at fair value and transaction costs are expensed in the 
statement of loss and comprehensive loss. Realized and unrealized gains and losses arising from changes in the 
fair value of the financial asset held at FVTPL are included in the statement of loss and comprehensive loss in the 
period in which they arise. The Company’s marketable securities, being equity securities of other listed entities, 
are classified as FVTPL. 
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2. MATERIAL ACCOUNTING POLICY INFORMATION AND BASIS OF PREPARATION (CONTINUED) 
 

Financial instruments (continued) 
 
• Financial assets (continued) 

Financial assets at FVTOCI 
Investments in equity instruments at FVTOCI are initially recognized at fair value plus transaction costs. 
Subsequently they are measured at fair value, with gains and losses arising from changes in fair value recognized 
in other comprehensive income. There is no subsequent reclassification of fair value gains and losses to profit or 
loss following the derecognition of the investment. None of the Company’s financial assets are classified as 
FVTOCI. 
 
Financial assets at amortized cost 
Financial assets at amortized cost are initially recognized at fair value and subsequently carried at amortized cost 
less any impairment. They are classified as current assets or non-current assets based on their maturity date. The 
Company’s financial assets at amortized cost comprise cash and cash equivalent and amounts receivable. 
 
Financial assets are derecognized when they mature or are sold, and substantially all the risks and rewards of 
ownership have been transferred. Gains and losses on derecognition of financial assets classified as FVTPL or 
amortized cost are recognized in the statement of loss and comprehensive loss. Gains or losses on financial assets 
classified as FVTOCI remain within accumulated other comprehensive income. 
 

• Financial liabilities 
The Company classifies its financial liabilities as subsequently measured at amortized cost which include accounts 
payable and accrued liabilities. The Company derecognizes a financial liability when its contractual obligations 
are discharged or cancelled, or they expire. 

 
• Impairment of financial assets 

The Company recognizes a loss allowance for expected credit losses on financial assets that are measured at 
amortized cost. At each reporting date, the loss allowance for the financial asset is measured at an amount equal 
to the lifetime expected credit losses if the credit risk on the financial asset has increased significantly since initial 
recognition. If at the reporting date, the financial asset has not increased significantly since initial recognition, 
the loss allowance is measured for the financial asset at an amount equal to twelve month expected credit losses. 
For trade receivables the Company applies the simplified approach to providing for expected credit losses, which 
allows the use of a lifetime expected loss provision. Impairment losses on financial assets carried at amortized 
cost are reversed in subsequent periods if the amount of the loss decreases and the decrease can be objectively 
related to an event occurring after the impairment was recognized. Given the nature and balances of the 
Company’s receivables the Company has no material loss allowance as of May 31, 2026 and 2025. 

 
New accounting standards and pronouncements 
Certain new standards, interpretations, amendments and improvements to existing standards were issued by the 
IASB that are mandatory for accounting periods beginning on or after June 1, 2026.  
 
• IFRS 18 Presentation and Disclosure in the Financial Statements  

In April 2024, the IASB issued a new IFRS accounting standard to improve the reporting of financial performance. 
IFRS 18 Presentation and Disclosure in the Financial Statements replaces IAS 1 Presentation of Financial 
Statements. The standards will become effective January 1, 2027, with early adoption permitted.  

 
The Company is in the process of assessing the impact of these new standards on the Company’s financial 
statements. The Company expects that the adoption of IFRS 18 will result in more detailed and transparent financial 
reporting. 
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3. MARKETABLE SECURITIES   
 

 Number of shares Fair value 

  # $ 

As of May 31, 2026   
Ubique Minerals Ltd. 5,000,000 - 

   
As of May 31, 2025   
Ubique Minerals Ltd. 5,000,000 150,000 

 
The Company holds an equity investment in Ubique Minerals Ltd. (“Ubique”). During the year ended May 31, 2026, 
the Company wrote off the full carrying amount of the investment and recognized an impairment loss of $150,000, 
as Ubique’s common shares were halted from trading on the Canadian Securities Exchange (the “CSE”). The trading 
halt represents a significant adverse change in the investee’s operating environment and an objective indicator of 
impairment under IFRS 9 – Financial Instruments, and, in the absence of an active market, observable fair value 
inputs, or clarity regarding the resumption of trading, management determined that the fair value of the Ubique 
common shares is negligible. Management will continue to monitor developments and reassess fair value if new 
information becomes available.  
 
As of May 31, 2026, the Company recognized $nil (May 31, 2025 – $150,000) as the fair value of its 5,000,000 Ubique 
common shares. 
 
4. EXPLORATION AND EVALUATION ASSETS 
 

 

Pilipas 
Lithium 

Property  
Radis 

Property 
Breccia 

Property 
Leran 

Property 
Other 

Properties TOTAL 

  $ $ $ $ $ $ 

Balance as of May 31, 2025 2,823,437 1 - 11,899 62,856 2,898,193 

       
- cash 25,000 - - - - 25,000 

- shares (Note 5) 30,000 - - - - 30,000 

  55,000 - - - - 55,000 

       
Staking fees - - 14,399 - - 14,399 

       
Expenditures       
- Assays and analysis 15,154 - 3,027 - - 18,181 

- Consulting 3,184 - 1,925 - - 5,109 

- Drilling 132,923 - - - - 132,923 

- Field 148,210 - 2,103 - - 150,313 

- Geological 22,470 - - - - 22,470 

  321,941 - 7,055 - - 328,996 

       
Impairments - - (21,454) - (62,488) (83,942) 

       
Balance as of May 31, 2026 3,200,378 1 - 11,899 368 3,212,646 
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4. EXPLORATION AND EVALUATION ASSETS (CONTINUED) 
 

 

Pilipas Lithium 
Property  

Radis 
Property 

Breccia 
Property 

Leran 
Property 

Other 
Properties TOTAL 

  $ $ $ $ $ $ 

Balance as of May 31, 2024 391,484 1,497,121 - 5,433 - 1,894,038 

       
- cash 25,000 - - - - 25,000 

- shares (Note 5) 90,000 - - - - 90,000 

  115,000 - - - - 115,000 

       
Staking fees - - 14,435 - 26,299 40,734 

       
Expenditures       
- Assays and analysis 103,884 5,028 - - 12,619 121,531 

- Claim renewal 24,800 20,952 - - 368 46,120 

- Consulting 1,747 - 1,733 - 22,743 26,223 

- Drilling 372,607 - - - - 372,607 

- Field 1,291,760 85,782 3,916 6,466 827 1,388,751 

- Geological 75,333 - - - - 75,333 

- Travel 446,822 18,047 - - - 464,869 

  2,316,953 129,809 5,649 6,466 36,557 2,495,434 

       
Impairments - (1,626,929) (20,084) - - (1,647,013) 

       
Balance as of May 31, 2025 2,823,437 1 - 11,899 62,856 2,898,193 

 
As of May 31, 2026, prepaid expenses and accounts payable and accrued liabilities related to the exploration and 
evaluation assets amounted to $nil (May 31, 2025 – $93,301) and $24,065 (May 31, 2025 – $646), respectively. 
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4. EXPLORATION AND EVALUATION ASSETS (CONTINUED) 
 

• Pilipas Lithium Property (Quebec, Canada) 
On December 11, 2023, the “Company entered into an option agreement (the “Pilipas Agreement”) with Azimut 
Exploration Inc. (“Azimut”) to acquire up to a 70% interest in the Pilipas Lithium Property, located in the James 
Bay region of Québec, Canada. 
 
Under the Pilipas Agreement, Ophir could acquire a 50% interest (the “First Option”) by completing the following 
commitments (“First Option Commitments”): 
 

Year 
Cash 

Consideration ($) Share Consideration (#) 
Exploration Expenditures 

($) 

On December 11, 2023 20,000 (paid) 2,000,000 
(issued with fair 

value of $240,000) 
-  

On or before December 11, 
2024 

25,000 (paid) 1,000,000 
 

(issued with fair 
value of $90,000) 

400,000 (incurred) 

On or before December 11, 
2025 

25,000 (paid) 1,000,000 
 

(issued with fair 
value of $30,000) 

1,600,000 (incurred) 

 10,000  4,000,000  2,000,000  

 
Ophir fulfilled all First Option Commitments, thereby earning a 50% interest in the Pilipas Lithium Property. 
 
Upon earning the First Option, Ophir had the right to acquire an additional 20% interest (the “Second Option”) 
by completing the following commitments on or before December 16, 2026: 
 

• Cash payments: $30,000; 

• Share issuance: 2,000,000 common shares; and 

• Exploration expenditures: $2,000,000. 
 
During the year ended May 31, 2026, the Company decided not to exercise the Second Option; as a result, on 
March 12, 2026, Ophir and Azimut formed an unincorporated joint venture to advance the Pilipas Property. The 
arrangement is structured as a joint operation under which each participant hold a 50% participating interest in 
the Pilipas Property. Azimut holds legal title to the assets on behalf of the participants in proportion to their 
participating interests and acts as the operator of the project. 
 
Ophir is required to contribute its proportionate share of approved exploration and development programs. 
Failure to contribute results in dilution based on a formula tied to cumulative contributions.  
 
If a participant’s interest is diluted below 10%, its interest converts into a 2% net smelter return (NSR) royalty. 
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4. EXPLORATION AND EVALUATION ASSETS (CONTINUED) 
 

• Breccia Property (Idaho, USA) 
The Company’s Breccia Property consists of 52 claims optioned from DG Resource Management Ltd. (“DGRM”). 
 
On September 15, 2023, the Company entered into an amended agreement (the “Amended BG Purchase 
Agreement”) with DGRM to remove the commitment of the any remaining exploration expenditures under the 
BG Purchase Agreement and amended the required cash payments as follows: 
 
- On September 15, 2023:  $50,000 (paid)  

- On or before September 30, 2027: $25,000 
 

During the year ended May 31, 2024, the Company determined that it would not undertake significant 
exploration activities on the Breccia Property. As a result, the Company recognized an impairment loss of 
$3,880,921 on the capitalized costs associated with the Breccia Property for the year ended May 31, 2024.  
 
During the year ended May 31, 2026, and 2025, the Company recognized an additional impairment loss of 
$21,454 and $20,084, respectively, related to costs incurred on the Breccia Property. 
 

• Radis Property (Quebec, Canada) 
 
The Radis Property comprises two (2) acquisition agreements with different companies – Eastmain Resources 
and Troilus Gold. Additionally, the Company holds a group of claims located north of, and proximal to, the Radis 
Property, which were acquired through direct staking. These claims are not considered part of the Radis Property 
at this time.  
 
Eastmain Resources Agreement 
The Radisson property, as outlined in the option agreement with Eastmain Resources Inc., was renamed by the 
Company as the Radis Property, and herein will be referred to as the Radis Property. 
 
On December 7, 2022, the Company entered into an option agreement with Eastmain Resources Inc. 
(“Eastmain”), a wholly owned subsidiary of Fury Gold Mines Limited, to acquire a 100% interest in the Radis 
property (the “Radis Property”) located in the James Bay region of Quebec, Canada. The transaction closed on 
January 25, 2023 (the “RP Closing Date”). 
 
To earn a 100% interest in the Radis Property, the Company had to make the following cash and share payments 
to Eastmain: 
 

Year Cash Consideration ($) Share Consideration (#) 

At the RP Closing Date 50,000  (paid) 2,500,000  
(issued with fair value of 

$350,000) 

1st Anniversary 75,000 (paid) 1,000,000 
(issued with fair value of 

$140,000) 
2nd Anniversary 100,000  1,500,000  
3rd Anniversary 150,000  -  

 375,000  5,000,000  

 
The Company may at any time accelerate the exercise of the option by making all required cash and share 
payments. Eastmain shall retain a 2% NSR on the Radis Property, while the Company shall have the option to 
purchase back 1.5% of the NSR for $1,500,000.  
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4. EXPLORATION AND EVALUATION ASSETS (CONTINUED) 
 

Eastmain Resources Agreement (Continued) 
On November 27, 2024, the Company decided to terminate the Eastmain Resources Agreement. Consequently, 
the cash and share payments for the 2nd and 3rd anniversaries are no longer obligated. 
 
Troilus Gold Agreement 
On March 6, 2023 (the “JB Closing Date”), the Company entered into a purchase and sale agreement with Troilus 
Gold Corporation (“Troilus”) to acquire a 100% interest in mining claims located in James Bay, Quebec (the 
"James Bay Property") in consideration for the issuance of 225,000 common shares of the Company to Troilus 
(issued on the JB Closing Date with fair value of $42,750). 
 
In addition, Troilus shall retain a 2% NSR on the James Bay Property, while the Company shall have the option to 
purchase back three-quarters of the NSR, thereby reducing it to 0.5%, for $1,500,000. 
 
During the year ended May 31, 2025, the Company decided to impair the evaluation and exploration assets by 
$1,626,929 to a nominal amount due to management’s decision to terminate the Eastmain option agreement 
and to not to conduct any significant work in the near future on the remaining Troilus claims. The impairment is 
based on guidance outlined in IFRS 6, Exploration for and Evaluation of Mineral Resources, and IAS 36, 
Impairment of Assets. 
 

• BlackFyre Property (Quebec, Canada) 
On July 15, 2026, the Company signed a non‑binding letter of intent to enter into an option agreement with 
Robin Day and DGRM (the “BlackFyre Optionor”) to acquire a 100% interest in a magmatic copper‑nickel‑cobalt 
property located in Quebec, Canada. 
 
To earn a 100% interest in the BlackFyre Property, the Company is required to make the following cash and share 
payments to the BlackFyre Optionor: 
 

Year Cash Consideration ($) Share Consideration (#) 

At closing 25,000   3,000,000   
1st Anniversary 25,000  750,000  
2nd Anniversary 25,000  750,000  
3rd Anniversary 25,000  750,000  
4th Anniversary 25,000  750,000  

 125,000  6,000,000  

 
The BlackFyre Optionor will retain a 2% NSR on mineral claims staked and held by the Optionor within an agreed 
area of mutual interest. 
 
The Company subsequently staked an additional 258 Exclusive Exploration Rights (“EERs”) surrounding the 
optioned ground, and is collectively referred to as the BlackFyre Property (366 EERs). 
 

• Other Properties 
 
- SH Property (Idaho, USA) 

On September 19, 2024, the Company acquired a 100% interest of SH Property through staking. During the 
year ended May 31, 2026, the Company decided to not renew the claim; as a result the Company recognized 
an impairment loss of $62,488 on the costs incurred on the SH Property during the year ended May 31, 2026 
(May 31, 2025 – $nil). 
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4. EXPLORATION AND EVALUATION ASSETS (CONTINUED) 
 

• Other Properties (Continued) 
 

- Leran Property (Quebec, Canada) 
On November 24, 2022, the Company signed a purchase and sale agreement with Phillip Terrence Coyle to 
acquire a 100% legal and beneficial interest in mining claims located in Quebec. In consideration for the 
acquisition of the claims, the Company made a cash payment of $1,000.  
 

5. SHARE CAPITAL AND RESERVES 
 
Authorized share capital 
Unlimited number of common shares without par value. 
 
Issued share capital 
As of May 31, 2026, the Company had 99,886,161 (May 31, 2025 – 98,886,161) common shares issued and 
outstanding with a value of $12,670,527 (May 31, 2025 – $12,640,527). 
 
During the year ended May 31, 2026, as discussed in Note 4, the Company issued 1,000,000 common shares with 
fair value of $30,000 for the Pilipas Lithium Property pursuant to the Pilipas Agreement. 
 
During the year ended May 31, 2025, as discussed in Note 4, the Company issued 1,000,000 common shares with 
fair value of $90,000 for the Pilipas Lithium Property pursuant to the Pilipas Agreement. 
 
Warrants 
The changes in warrants during the years ended May 31, 2026, and 2025, are as follows: 
 

 May 31, 2026 May 31, 2025 

     

  
Number 

outstanding 

Weighted 
average exercise 

price ($) 
Number 

outstanding 

Weighted 
average exercise 

price ($) 

Balance, opening 9,857,148 0.40 27,650,315 0.26 

Expired - - (17,793,167) 0.19 

Balance, closing 9,857,148 0.40 9,857,148 0.40 

 
Except for the items mentioned above, no warrants were issued, exercised, or expired during the years ended May 
31, 2026, and 2025. 
 
The following summarizes information about warrants outstanding as of May 31, 2026: 

Expiry date   Exercise price ($)  
 Warrants 

outstanding   
 Estimated grant 

date fair value ($)  

 Weighted 
average 

remaining 
contractual life  

(in years)  

June 8, 2026 0.35 857,149 242,063 0.02 

June 8, 2026 0.40 8,999,999 1,259,215 0.02 

    9,857,148 1,501,278 0.02 

Weighted average exercise price ($)   0.40     

 
Subsequent to May 31, 2026, 9,857,148 warrants expired, unexercised.  
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5. SHARE CAPITAL AND RESERVES (CONTINUED) 
 
Stock options 
Under the Company’s stock option plan, the Board of Directors may grant options for the purchase of up to a total 
of 10% of the total number of issued and outstanding common shares of the Company. Options granted under the 
plan may vest over a period of time at the discretion of the board of directors. The options can be granted for a 
maximum term of 10 years and vest at the discretion of the Board of Directors. 
 
Options to purchase common shares have been granted to directors, employees and consultants at exercise prices 
determined by reference to the market value of the Company’s common shares on the date of the grant.  
 
The changes in options during the years ended May 31, 2026, and 2025 is as follows: 
 

  May 31, 2026 May 31, 2025 

      

    
Number 

outstanding 

Weighted 
average exercise 

price ($) 
Number 

outstanding 

Weighted 
average exercise 

price ($) 

Balance, opening  6,820,000 0.27 7,045,000 0.28 

Granted  900,000 0.10 - - 

Expired  (2,335,000) 0.24 (225,000) 0.30 

Forfeited  (550,000) 0.23 - - 

Balance, closing   4,835,000 0.26 6,820,000 0.27 

 
During the year ended May 31, 2026 

• The Company granted 900,000 stock options to certain officers, directors, and consultants. The options have an 
exercise price of $0.10 and are exercisable over a five-year term. All options vested immediately on the grant 
date. 
 

• 2,335,000 stock options expired unexercised. 
 

• 550,000 stock options were forfeited in connection with the resignation of a director. 
 
During the year ended May 31, 2025, 225,000 stock options expired unexercised. 

Except for the items mentioned above, no stock options were granted, exercised or expired during the years ended 
May 31, 2026, and 2025. 
 
The estimated grant date fair value of the options granted during the year ended May 31, 2026 was calculated using 
the Black‐Scholes option pricing model with the following weighted average assumptions: 
 

Number of options granted 900,000 

Risk-free interest rate 2.80% 

Expected annual volatility 108% 

Expected life (in years) 5 

Expected dividend yield - 

Grant date fair value per option ($) 0.03 

Share price at grant date ($) 0.04 

 
During the years ended May 31, 2026, and 2025, the Company recognized share-based payments expense of $24,251 
and $nil, respectively.  
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5. SHARE CAPITAL AND RESERVES (CONTINUED) 
 
Stock options (continued) 
The following summarizes information about stock options outstanding and exercisable as of May 31, 2026: 
 

Expiry date  
 Exercise 
price ($)  

 Options 
outstanding   

 Options 
exercisable  

 Estimated grant 
date fair value 

($)  

 Weighted 
average 

remaining 
contractual life  

(in years)  

June 2, 2026 0.21 795,000 795,000 148,867 0.01 

March 29, 2027 0.10 200,000 200,000 13,003 0.83 

January 25, 2028 0.23 1,710,000 1,710,000 365,040 1.65 

March 7, 2028 0.31 130,000 130,000 28,426 1.77 

July 20, 2028 0.51 1,100,000 1,100,000 492,039 2.14 

May 14, 2029 0.15 200,000 200,000 16,971 2.96 

June 4, 2030 0.10 700,000 700,000 18,862 4.01 

    4,835,000 4,835,000 1,083,208 1.86 

Weighted average 
exercise price ($) 

  0.26 0.26     

 
Subsequent to May 31, 2026, 795,000 stock options expired, unexercised.  
 
 
6. RELATED PARTY TRANSACTIONS AND BALANCES  
 
Related party transactions 
The Company’s related parties as defined by IAS 24, Related Party Disclosures, include the following directors, 
executive officers, key management personnel, and enterprises which are controlled by these individuals:  
 

Related Party  Relationship  

Shawn Westcott  Chief Executive Officer (CEO)  

Paul Robertson  Chief Financial Officer (CFO)  

Jonathan Bey  Former Chairman  

Garry Clark  Director and Former Vice President of Exploration  

Darren Smith  Director and Former Vice President of Exploration  

Quantum Advisory Partners LLP  A partnership in which Mr. Robertson is a partner   

Steel Rose Capital  A private company in which Mr. Bey is the President, CEO and Director  

Clark Exploration Consulting Inc.  A private company in which Mr. Clark is a principal  

Kaiben Geological Ltd  A private company in which Mr. Smith is a principal  

 
The Company considered the executive officers and directors as the key management of the Company. 
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6. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED) 
 
Related party transactions (continued) 
The following table discloses the total compensation incurred to the Company’s key management personnel during 
the years ended May 31, 2026, and 2025: 

  For the years ended 

 May 31, 2026 May 31, 2025 

  $ $ 

 Shawn Westcott, CEO      

Consulting fees 144,000 159,000 

Share-based payments 5,389 - 

  149,389 159,000 

   
Paul Robertson, CFO      

Professional fees (1) 120,000 120,000 

  120,000 120,000 

   
Jonathan Bey, Chairman      

Consulting fees (2) 16,500 25,500 

Share-based payments 5,389 - 

  21,889 25,500 

   
Garry Clark, Director      

Consulting fees (3) 7,275 7,900 

Share-based payments 5,389 - 

  12,664 7,900 

   
Darren Smith, Director     

Consulting fees (4) 45,000 70,000 

Geological Consulting fees (4) (5) 15,000 - 

Share-based payments 5,389 - 

  65,389 70,000 

   
TOTAL 369,331 382,400 

 
(1) Paid to Quantum Advisory Partners LLP  
(2) Paid to Steel Rose Capital      
(3) Paid to Clark Exploration Consulting Inc.      
(4) Starting January 1, 2022, paid to Kaiben Geological Ltd.  
(5) This amount was capitalized as exploration and evaluation assets.    
  
Related party balances 
The balances due to the Company’s directors and officer included in accounts payables and accrued liabilities were 
$81,950 as of May 31, 2026 (May 31, 2025 – $11,708). These amounts are unsecured, non-interest bearing and 
payable on demand. 
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7. COMMITMENTS 
 
The Company periodically issues flow-through shares with any resulting flow-through premium recorded as a flow-
through share premium liability. The liability is subsequently reduced when the required exploration expenditures 
are made, and accordingly, a recovery of the flow-through premium is recorded as other income. 
 
Based on Canadian tax law, the Company is required to spend the proceeds from the issuance of the flow-through 
shares on eligible exploration expenditures within two years from the date of issuance. If the Company is unable to 
meet this deadline, it will be subject to Part XII.6 taxes in accordance with the Canadian Income Tax Act.   
 
In addition, the Company is obligated to make certain payments and issue shares as described in Note 4 in connection 
with the acquisition and continued exploration of its exploration and evaluation assets. 
 
8. SEGMENTED INFORMATION 
 
The Company operates in one reportable segment, being the exploration and development of exploration and 
evaluation assets. The Company’s non-current assets are located in Canada and the United States. 
 

 May 31, 2026  Canada United States 

 $  $ $ 

Non-current assets         

Exploration and evaluation assets 3,212,646  3,212,646 (-) 

          

 May 31, 2025  Canada United States 

 $  $ $ 

Non-current assets         

Exploration and evaluation assets 2,898,193  2,835,706 62,487 

 
 
9. CAPITAL MANAGEMENT 
 
The Company considers its capital to be all components of shareholders’ equity. The Company manages the capital 
structure and makes adjustments to it in light of changes in economic conditions and the risk characteristics of the 
underlying assets. The Board of Directors does not establish quantitative return on capital criteria, but rather relies 
on the expertise of management and other professionals to sustain future development of the business. 
 
The Company’s properties are in the exploration and development stage and, as a result, the Company currently has 
no source of operating cash flow. The Company intends to raise such funds as and when required to complete its 
projects. There is no assurance that the Company will be able to raise additional funds on reasonable terms. The 
only sources of future funds presently available to the Company are through the exercise of outstanding stock 
options or warrants, the sale of equity capital of the Company or the sale by the Company of an interest in any of its 
properties in whole or in part. The ability of the Company to arrange such financing in the future will depend in part 
upon the prevailing capital market conditions as well as the business performance of the Company. There can be no 
assurance that the Company will be successful in its efforts to arrange additional financing, if needed, on terms 
satisfactory to the Company. 
 
Management reviews its capital management approach on an ongoing basis and believes that this approach, given 
the relative size of the Company, is reasonable. 
 
There were no changes in the Company’s approach to capital management during the year ended May 31, 2026. 
The Company is not subject to externally imposed capital restrictions.  
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10. FINANCIAL INSTRUMENTS 
 

Fair value 
Financial instruments are classified into one of the following categories: FVTPL, amortized cost and FVTOCI. 
 
Set out below are the Company’s financial assets and liabilities by category: 
 

 May 31, 2026 FVTPL Amortized costs FVTOCI 

  $ $ $ $ 

FINANCIAL ASSETS         

ASSETS         

Cash 496,920 - 496,920 - 

Amounts receivable 5,956 - 5,956 - 

FINANCIAL LIABILITIES         

LIABILITIES         

Accounts payable and accrued 
liabilities 

(131,997) - (131,997) - 

 
 

 May 31, 2025 FVTPL Amortized costs FVTOCI 

  $ $ $ $ 

FINANCIAL ASSETS         

ASSETS         

Cash 1,130,370 - 1,130,370 - 

Marketable securities 150,000 150,000 - - 

Amounts receivable 32,728 - 32,728 - 

FINANCIAL LIABILITIES         

LIABILITIES         

Accounts payable and accrued 
liabilities 

(74,543) - (74,543) - 

 
The carrying values of cash, amounts receivable and accounts payable and accrued liabilities approximate their fair 
values due to the relatively short period to maturity of those financial instruments.  
 
IFRS 13 establishes a fair value hierarchy that reflects the significance of inputs used in making fair value 
measurements as follows: 
 
Level 1:  Unadjusted quoted prices in active markets for identical assets or liabilities; 
Level 2:  Inputs other than quoted prices included in Level 1 that are observable for the asset or liability either 

directly (i.e., as prices) or indirectly (i.e., derived from prices); and 
Level 3:  Inputs that are not based on observable market data. 
 
The Company has determined the estimated fair values of its financial instruments based upon appropriate valuation 
methodologies. 
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10. FINANCIAL INSTRUMENTS (CONTINUED) 
 
Fair value (continued) 
As of May 31, 2026 and 2025, the Company’s financial instrument measured at fair value on the statements of 
financial position consists of marketable securities, which are categorized within Level 1 and Level 3 of the fair value 
hierarchy. Prior to the trading halt of Ubique’s common shares, the investment was measured using Level 1 inputs, 
reflecting quoted prices in an active market. Following the trading halt and the resulting absence of observable 
market data, the fair value measurement was reassessed and classified within Level 3, as no reliable observable 
inputs were available to support a valuation. 
 
As of May 31, 2026 and 2025, the Company did not have any financial assets or liabilities measured at fair value 
that would be categorized within Level 2 of the fair value hierarchy. 
 
Financial risk management 
 

• Credit risk 
Credit risk is the risk of an unexpected loss if a customer or third party to a financial instrument fails to meet its 
contractual obligations. The Company’s exposure to credit risk includes cash and amounts receivable. 
 
The Company’s cash is held at a large Canadian financial institution in interest bearing accounts. The Company 
has no investments in asset-backed commercial paper. 
 
The Company’s maximum exposure to credit risk is the carrying value of its financial assets. 
 
Management believes that the credit risk concentration with respect to these financial instruments is remote. 
Cash based in Canada is accessible. The Company’s amounts receivable balance does not represent significant 
credit exposure as it is principally due from the Government of Canada. 
 

• Liquidity risk 
Liquidity risk is the risk that an entity will encounter difficulty in raising funds to meet commitments associated 
with financial instruments. The Company manages liquidity by maintaining adequate cash balances to meet 
liabilities as they become due. 
 
The Company maintained sufficient cash as of May 31, 2026, in the amount of $496,920, in order to meet short-
term business requirements. As of May 31, 2026, the Company had accounts payable and accrued liabilities of 
$131,997. All accounts payable and accrued liabilities are current. 
 

• Market risk 
The significant market risks to which the Company is exposed are interest rate risk, currency risk, other price risk, 
and commodity price risk. 
 
- Interest rate risk 

Interest rate risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate 
because of changes in market interest rates. The Company’s cash is held mainly in high yield saving accounts 
and term deposits and therefore there is currently minimal interest rate risk. Because of the short-term 
nature of these financial instruments, fluctuations in market rates do not have a significant impact on 
estimated fair values as of May 31, 2026. 
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10. FINANCIAL INSTRUMENTS (CONTINUED) 
 
Financial risk management (continued) 
 

• Market risk (continued) 
 
- Interest rate risk (continued) 

The Company’s interest rate risk principally arises from the interest rate impact of interest earned on cash. 
The Company is not exposed to significant interest rate risk relating to its cash. 

 
- Currency risk 

The Company is exposed to currency risk to the extent that monetary assets and liabilities held by the 
Company are not denominated in Canadian dollars. The Company has not entered into any foreign currency 
contracts to mitigate this risk. 
 
The Company’s cash, amounts receivable, accounts payable and accrued liabilities are held in Canadian 
Dollars (“CA$”) and US Dollars (“US$”); therefore, US$ accounts are subject to fluctuation against the 
Canadian dollar.  
 
The Company had the following balances in foreign currency as of May 31, 2026: 
 

    CA$ US$ 

Cash  496,866 39 

Amounts receivable  5,956 - 

Accounts payable and accrued liabilities  (131,874) (89) 

    370,948 (50) 

Rate to convert to $1.00 CA$  1.00 1.38 

Equivalent to CA$   370,948 (69) 

 
Based on the above net exposures as of May 31, 2026, management believes that the Company is not subject 
to any significant foreign exchange risk. 
 

- Other price risk 
Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices other than those arising from interest rate risk, financial market risk, or 
currency risk. 
 
As of May 31, 2026, the Company held 5,000,000 Ubique common shares (Note 3). Ubique is publicly traded 
on the CSE; however, its common shares were halted from trading during the year. Due to the absence of an 
active market and the lack of observable fair value inputs, the Company determined that the fair value of the 
Ubique common shares was $nil as of May 31, 2026. As a result, a 10% change in the share price would not 
impact profit or loss, given the $nil carrying value. 
 
Other than the Ubique Shares, the Company is not exposed to significant other price risk. 
 

- Commodity risk 
The Company is exposed to price risk with respect to commodity prices. The Company’s ability to raise capital 
to fund exploration and development activities may be subject to risks associated with fluctuations in the 
market price of commodities. The Company is not exposed to significant commodity risk. 
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11. INCOME TAXES 
 
A reconciliation of income taxes at statutory rates (27% for both years presented) with the reported taxes is as 
follows: 

 
  May 31, 2026 May 31, 2025 

  $ $ 

Loss for the year (715,999)  (2,298,326) 

    

Expected income tax (recovery) (193,000) (621,000) 

Permanent differences (17,000) (10,000) 

Adjustment to prior years provision versus statutory tax returns and 
expiry of non-capital losses 

650,000 
46,000   

Change in unrecognized deductible temporary differences (440,000) 585,000 

  - - 

 
The significant components of the Company’s deferred tax assets that have not been included on the statement of 
financial position are as follows: 

  May 31, 2026 May 31, 2025 

  $ $ 

Deferred tax assets (liabilities)     

Exploration and evaluation assets 1,002,000 1,631,000 

Share issue costs 10,000 18,000 

Marketable securities 69,000 49,000 

Allowable capital losses 3,000 3,000 

Non-capital losses 1,652,000 1,475,000 

  2,736,000 3,176,000 

Unrecognized deferred tax assets (2,736,000) (3,176,000) 

Net deferred tax assets - - 

 
The significant components of the Company’s temporary differences, unused tax credits and unused tax losses that 
have not been included on the statement of financial position are as follows: 

 
  May 31, 2026   May 31, 2025   

 $ Expiry Range $ Expiry Range 

Temporary Differences        

Exploration and evaluation assets             3,712,000   No expiry date  6,041,000 No expiry date 

Property and equipment                     1,000   No expiry date  1,000 No expiry date 

Share issue costs                  38,000   2047 to 2048  67,000 2046 to 2048 

Allowable capital losses                    9,000   No expiry date  9,000 No expiry date 

Marketable securities                515,000   No expiry date  365,000 No expiry date 

Non-capital losses available for future 
period 

         6,117,000   2030 to 2046  5,463,000 2030 to 2045 

 
Tax attributes are subject to review, and potential adjustment, by tax authorities. 
 
 

 
 


